
Minules
Joint Legislotive Progrom Evoluafion Oversight Commitlee Meefing

Jvly 27, 2015

Members Presenl

Senotor Flelcher Hortsell, Choir
Senotor Don Dovis
Senotor Volerio Foushee
Senotor Rick Gunn
Senotor Rolph Hise
Senoior Louis Pote
Senotor Shirley Rondlemon

Coll lo Order

Senqtor Fletcher Hortsell. Choir. colled the meefing fo order.

Represenlotive Croig Horn, Choir
Representotive Jeon Former-Butterfield
RepresentotiYe Nelson Dollor
Representqlive Pot Hurley
Representolive Reno Turner

Senotor Shirley Rondlemon moved to opprove the June 22,2O15 Minules. Molion corrieo.

Presenlolions qnd Commenls

Senotor Hortsell recognized Beth Wood, Stote Auditor, who presented the FY 2014 Finonciql
Stotement Audit of the Deparlment of Public Instruclion, Senotor Hortsell reminded the members thot ot
its October 15, 2O14 meeting the JIPEOC possed o resolution requesting the Stqte Audiror to conduct
finonciol slotemeni oudits of six moior stote ogencies: DHHS (presented fo JIPEOC on April 13, 20l5),
DPI (presented todoy), Public Sofety. Revenue, Stote Treosurer, ond Tronsportotion. The oudit hod one
finding criticol of DPI reporting of finonciol informotion of the Public School Insuronce Fund to the Stote
Controller. Responsible DPI occounting monogers foiled to odequotely review fund finonciol stotements
before submitting them lo lhe Siote Controller for inclusion in the goyernment-wide FY 2014
Comprehensive Annuol Finonciol Report. She exploined thot os o result:

. The Deporlment understoted premium revenues ond overstoled uneorned revenue oy
$7,6 million (5670 understotemeni ond 19570 overstotemenl), The error occurred os o
result of on undetected error in colculoting revenues fhot were eorned during the fiscol
yeo r.

o The Deportment overstoted occounts poyoble ond cloims expense by $586,720. The
error occurred os o resull of recording on occounts payoble liobility for expenses lhol
hod olreody been correctly recorded os cloims poyoble.

Senotor Hortsell osked the Auditor to furnish the committee with o list of public school districfs ond
community colleges thol ore insured through the School Insuronce Fund.

The commiitee heord comments from Rochel Beoulieu. NCDPI l-egislotive ond Community Affoirs
Director, ond Locy Presnell, Lobbyist for NC Retired School Personnel.

RePresentolive Horn moved to occept lhe report wilh o second by Senotor Torie, Mofion corried.

Senotor Hortsell recognized Kiernon McGorty, Principol Progrom Evoluoior, who presented the PED

repofi, Unlunded Actuoriol Liobilily lor Retiree Heahh is l.orge, but Slole Could Sove lJp to $64 ty'.illion
Annuolly by Shilting Costs fo Aledic are Advantoge Plans.



Comments followed from Anthony Solori, Legislotive Lioison for Deportment of Stofe Treosurer; Mono
Moon, Executive Administrotor ond Deputy Treosurer for the Stote Heolih Plon; ond Flinl Benson,

Lobbyist for SEANC.

Representoiive Dollor moved to defer oction on occepting this reporl ond thot it be ploced on the

ogendo for considerotion by fhe committee ot its next meeting in order to ollow more time for members

for review. Senotor Tdrie seconded fhe motion. Motion corried.

Adiournmenl

Representotive Horn onnounced fhot the next meeting would be Mondoy, August 24 ot 3:00PM (revised

by Choirs ofler lhe meeling lo August 26 ond properly noficed). PED will present o report on

supplementol post tox insuronce benefits for stote employees.

Representotive Horn qnnounced thot Sendfor Rick Gunn will provide on updote of the next committee

meeting on the subcommittee convened to review PED's June 201 5 report North Corolino Should Dispose

of Unneeded Reol Property ond lmprove Portfolio Monogemenl to Reduce Cosfs.

Wiih no furlher business, the committee odiourned.

Senote Choir, Senolor


